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September 10, 2020

Private and Confidential

Board of Directors and Management
British Columbia College of Family Physicians
330 - 1665 West Broadway
Vancouver, BC  V6J 1X1

Dear Sirs/Mesdames: 

We are pleased to present our report on the audit of the financial statements of British
Columbia College of Family Physicians (the "College") for the year ended June 30, 2020. This
report summarizes the results and status of our audit and includes required communications to
assist you in discharging your responsibilities as directors.

Subject to the completion of our final audit procedures, we propose to issue an unqualified audit
opinion on the College's financial statements. 

This report is intended solely for the information and use of the Board of Directors and
management, and is not intended to be and should not be used by any other parties. This
report summarizes our observations from our audit of the financial statements and does not
identify all matters that may be of interest to the Board of Directors and management. No
responsibility to any third party is accepted as the report has not been prepared for, and is not
intended for, any other purpose.

Should any member of the Board of Directors or management wish to discuss or review any
matter addressed in this report, or any other matters related to financial reporting, please do not
hesitate to contact us at any time.

Yours very truly,

SMYTHE LLP

Renee Martin, CPA, CA
Partner
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SUMMARY OF OUR ENGAGEMENT

Our audit plan is based on understanding the operations and related financial risks facing the
College. We then design our audit strategy and execute the plan based on our risk
assessments of external factors (markets, environment and stakeholders) and internal factors
(entity-wide controls, operational processes and controls, and accounting processes and
controls). These risk assessments are then mapped relative to the significant accounts in the
financial statements to design our audit procedures.

We have designed our audit to:

 Comply with generally accepted auditing standards (''GAAS'');

 Express an opinion on the financial statements of the College prepared by

management, with the oversight of the Committee, in accordance with

accounting standards for not-for-profit organizations ("ASNPO"). The audit of

the financial statements does not relieve management or the Board of

Directors of their governance responsibilities;

 Comply with GAAS with respect to our required communications with the

Board of Directors;

 Report to management and the Board of Directors on the results of our audit;

and

 If appropriate, issue a management letter that provides our recommendations

regarding internal controls and opportunities for improvement or efficiency,

based on observations made during the course of our audit.

Changes from the Audit Service Plan

There have been no significant changes regarding our audit from the Audit Service Plan.
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STATUS OF THE AUDIT

We have substantially completed our audit of the financial statements of British Columbia
College of Family Physicians with the final remaining items noted below:

 Receipt of signed management representation letter and approved schedules

of unadjusted and adjusted audit differences

 Completion of our review of subsequent events up to the date of approval of

the financial statements

We anticipate completion of these matters to our satisfaction without changes to our
conclusion. We will update the Board of Directors on significant matters, if any, arising from the
completion of the audit, including the completion of the above noted procedures. 
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SIGNIFICANT AUDIT, ACCOUNTING AND REPORTING MATTERS

Our comments should only be taken in the context of the financial statements taken as a whole
and are not meant to express an opinion or view on any individual items or accounting
estimates.

The following significant audit, accounting and reporting matters are brought to your attention.

Revenue Recognition

Description of matter:
During fiscal 2020, the College of Family Physicians of Canada ("CFPC") changed the timing
of billing members and also changed the period in which the fees cover. 

As a result, the total membership dues decreased for fiscal 2020 and the cashflow also
decreased. These changes were anticipated but further complicated with the pandemic as
CFPC has allowed members additional time to pay their dues.  The College does not record
any revenues until it has been received by CFPC. 

This change was a contributing factor of the current year operating deficiency of
approximately $200,000. 

Public relations campaign

Description of matter:
The total expenditures for the public relations campaign incurred during fiscal 2020 was
$735,000.  This came in slightly under the budgeted amount.  The cash used for the
campaign came from savings ($300,000) and investments ($450,000).

Of the total amounts spent, $310,000 came out of reserves (previously accumulated
surpluses) and the remaining $425,000 was out of current year operations which explains the
total operating deficiency for the year. 

Loan from the College of Family Physicians of Canada "CFPC")

Description of matter:
During the year, a loan of $225,000 was provided to the College by CFPC, specifically
June 10, 2020.   Another $225,000 was lent to the College subsequent to year-end, on
September 11, 2020. It is an interest-free loan if the total balance is repaid by December 21,
2020 and is also unsecured. 

The loan is used by the College to help bridge the gap of cash flow disruption as a result of
the change in revenue billing policy by CFPC. 
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REQUIRED COMMUNICATIONS TO THE BOARD OF DIRECTORS

GAAS and other professional standards require the auditor to communicate certain matters to
the Board of Directors that may assist the Committee in overseeing management's financial
reporting and disclosure process. We have summarized these required communications below.

Area Requiring Communication Auditors’ Response

Role and Responsibilities of the
Engagement Partner

The engagement partner is responsible for
the engagement and its performance, and for
the report that is issued on behalf of the firm.

In the role as Engagement Partner, Renee
Martin, CPA, CA oversaw the planning and
execution of the audit in accordance with
GAAS.

Auditors’ Responsibilities under GAAS

The financial statements are the
responsibility of management. An audit in
accordance with GAAS provides reasonable,
rather than absolute, assurance that the
financial statements are free of material
misstatement, whether caused by error or
fraud. Accordingly, a material misstatement
may remain undetected. An audit is not
designed to detect error or fraud that is
immaterial to the financial statements.

As part of our audit, we obtained an
understanding of internal control sufficient to
plan our audit and to determine the nature,
timing and extent of testing performed.

We expect to issue an unqualified audit
opinion on the College’s financial statements
for the year ended June 30, 2020, subject to
the completion of the outstanding items
described in the Status of the Audit.

Communication of Deficiencies in Internal
Controls 

An auditor is required to obtain an
understanding of internal control relevant to
the audit when identifying and assessing the
risks of material misstatement. In making
these risk assessments, the auditor
considers internal control in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
internal control.

An auditor is required to communicate to the
Board of Directors deficiencies in internal
control that the auditor believes are of
sufficient importance to merit the Board of
Directors' attention (a “significant
deficiency”).

In the course of our audit, we did not find any
significant deficiencies in the internal controls
of the College.
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Area Requiring Communication Auditors’ Response

Accounting Estimates, Judgments and
Disclosures

The preparation of the financial statements
requires the use of accounting estimates and
judgments. An auditor is required to assess
the reasonableness of the estimations and
judgments, and take into account whether the
reasons given to the risks of material
misstatement relate to estimation uncertainty,
or the effects of complexity, subjectivity or
other inherent risk factors in making
accounting estimates and disclosures.

We reviewed management's accounting
estimates and judgments and the assumptions
underlying the estimates and judgments used
in preparation of the financial statements. We
also assessed the possibility of management's
exertion of biases. 

We report that we are satisfied with the
accounting estimates and judgments used by
management in the preparation of the financial
statements and the related disclosures.

Proposed Audit Adjustments

In accordance with GAAS, an auditor
requests that misstatements be corrected.
We report all differences that are not clearly
trivial. We also report all differences that are
quantitatively trivial, but qualitatively material.

There were no differences noted.

Fraud and Illegal Acts

An auditor reports information about fraud
and illegal acts involving management,
employees who have significant roles in
internal controls or others where the fraud
results in a material misstatement in the
financial statements. 

As a result of our procedures, we did not
identify any fraud or illegal acts involving
management, employees or others within the
College. Our procedures to detect fraud and
illegal acts are limited to those procedures
required by GAAS. management indicated that
they were not aware of any fraudulent activities
in the College. 

Consideration of Laws and Regulations in
an Audit of Financial Statements

The auditor reports information involving non-
compliance with laws and regulations that
come to the auditors’ attention during the
course of the audit, other than when the
matters are clearly inconsequential.

As a result of our procedures, we did not
identify any instances of non-compliance with
any laws or regulations.

Other Material Written Communications
with Management

Please refer to our engagement letter given to
you previously.
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Area Requiring Communication Auditors’ Response

Subsequent Events

The auditor is required to review events
occurring between the date of the financial
statements and the date of the audit report
that require adjustment of, or disclosure in,
the financial statements to ensure they are
appropriately reflected in the financial
statements and to respond appropriately to
facts that become known after the date of the
audit report, that, had they been known to the
auditor at that time, may have caused the
auditor to amend the audit report.

We reviewed the events between the dates of
the financial statements and the audit report
date and found all events have been
accounted for and disclosed in accordance
with ASNPO.

Going Concern

The auditor reports to the Board of Directors
any events or conditions identified that may
cast significant doubt on the entity's ability to
continue as a going concern.

During the course of the audit, we did not find
any events or conditions that may cast
significant doubt on the entity’s ability to
continue as a going concern.
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INDEPENDENT AUDITORS’ REPORT 
 

TO THE MEMBERS OF BRITISH COLUMBIA COLLEGE OF FAMILY PHYSICIANS 
 

Report on the Audit of the Financial Statements  
 

Opinion 
We have audited the financial statements of British Columbia College of Family Physicians (the "College"), 
which comprise: 
 
  the statement of financial position as at June 30, 2020; 
 the statements of operations for the year ended; 
 the statement of changes in net assets for the year ended; 
 the statement of cash flows for the year then ended; and  
 the notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the College as at June 30, 2020, and its results of operations and its cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations (“ASNPO”). 
 

Basis for Opinion  
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the College in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with ASNPO, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is responsible for assessing the College’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the College or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the College’s financial reporting process. 
 

Auditors' Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian 
generally accepted auditing standards, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:
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  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
 

  Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the College’s internal control. 
 

  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the College’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors' 
report. However, future events or conditions may cause the College to cease to continue as a going 
concern. 
 

  Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 
 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 

Report on Other Legal and Regulatory Requirements 
 
As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting principles 
in ASNPO have been applied on a basis consistent with that of the preceding year. 
 
 
 
 
Chartered Professional Accountants 
 
Vancouver, British Columbia 
September 26, 2020
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BRITISH COLUMBIA COLLEGE OF FAMILY PHYSICIANS 
Statement of Financial Position 
June 30 
 

 2020 2019 

     

Assets     

     

Current     

  Cash $ 371,573 $ 611,443 

  Marketable securities (note 4)  589,064  1,013,863 

  Accounts receivable  108,976  141,686 

  Prepaid expenses  2,363  2,363 

     

  1,071,976  1,769,355 

Capital Assets (note 3)  42,273  19,256 

     

 $ 1,114,249 $ 1,788,611 

     

Liabilities     

     

Current     

  Accounts payable and accrued liabilities (note 6) $ 63,998 $ 92,960 

  CFPC Loan (note 7)  225,000  - 

  Deferred Revenue  34,454  - 

     

  323,452  92,960 

Net Assets     

     

Unrestricted – General Fund  211,118  689,626 

Internally Restricted – Other Reserves  217,313  417,497 

Internally Restricted – Contingency Reserve  362,366  588,528 

     

  790,797  1,695,651 

     

 $ 1,114,249 $ 1,788,611 

 
Commitment (note 8) 
 
 
Approved on behalf of the Board: 
 
 
…………………………………………………………  Director 
 
 
…………………………………………………………  Director
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BRITISH COLUMBIA COLLEGE OF FAMILY PHYSICIANS 
Statement of Operations 
Year Ended June 30 
 

 
General 

Fund 
Other  

Reserves 
Contingency  

Reserve 2020 2019 

           
Revenues           

  Membership dues $ 520,565 $ - $ - $ 520,565 $ 889,159 

  Accreditation  48,000  -  -  48,000  58,400 

  Transfer payment from the National College (Note 2(c))  47,243  -  -  47,243  43,389 

  Registration  13,173  -  -  13,173  190,677  

  Exhibit   7,250  -  -  7,250  49,262 

  Interest  5,876  -  -  5,876  7,483 

           
  642,107  -  -  642,107  1,238,370 

           

Expenses           

  Honoraria  230,768  -  -  230,768          293,298  

  Salaries and benefits  332,573  -  -  332,573          287,065  

  Consulting and project work  51,939  -  -  51,939  146,922  

  Office and administration  49,046  -  -  49,046            70,588  

  Travel  41,348  -  -  41,348            79,961  

  Rent  35,364  -  -  35,364            33,865  

  Professional fees  28,877  -  -  28,877            33,512  

  Communications and promotion  24,446  -  -  24,446  42,145  

  Events  20,323  -  -  20,323          140,287  

  SDH Grants  -  -  -  -  40,000 

  Audiovisual events  -  -  -  -            34,762  

  Awards and Sponsorship  13,071  -  -  13,071  22,181 

  Amortization  8,237  -  -  8,237              6,085  

           
  835,992  -  -  835,992  1,230,671 

           
Operating (Deficiency) Surplus Before Other Expenses and Items  (193,885)  -  -  (193,885)  7,699 

 
Other Expenses           
  Public relations campaign   (424,623)  (210,000)  (100,000)  (734,623)  - 
           
Other Items           

  Unrealized gain (loss) on marketable securities  -  (8,492)  (11,971)  (20,463)  8,316 

  Interest from marketable securities  -  4,387  6,185  10,572  13,319 

  Realized gain on sale of marketable securities  -  17,892  25,222  43,114  30,498 

  Investment fees  -  (3,971)  (5,598)  (9,569)  (11,157) 

           
  -  9,816  13,838  23,654  40,976 

           
Excess (Deficiency) of Revenues over Expenses $ (618,508) $ (200,184) $ (86,162) $ (904,854) $ 48,675 
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BRITISH COLUMBIA COLLEGE OF FAMILY PHYSICIANS 
Statement of Changes in Net Assets 
Year Ended June 30 
 

 
General 

Fund 
Other  

Reserves 
Contingency 

Reserve 2020 2019 

          

Net Assets, Beginning of Year $ 689,626 $ 417,497 $ 588,528 $ 1,695,651 $   1,646,976  

           

Excess (deficiency) of revenues over expenses  (618,508)  (200,184)  (86,162)  (904,854)         48,675 

           

Interfund transfer  140,000  -   (140,000)  -  - 

           

Net Assets, End of Year $ 211,118 $ 217,313 $ 362,366 $ 790,797 $    1,695,651  
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BRITISH COLUMBIA COLLEGE OF FAMILY PHYSICIANS 
Statement of Cash Flows 
Year Ended June 30 
 

 2020 2019 

     

Operating Activities     

  Excess (deficiency) of revenues over expenses $ (904,854) $ 48,675 

  Items not involving cash     

    Amortization  8,237  6,085 

    Unrealized loss (gain) on marketable securities  20,463  (8,316) 

    Gain on sale of marketable securities  (43,114)  (30,498) 

     

  (919,268)  15,946 

     

  Changes in non-cash operating working capital     

    Accounts receivable  32,710  (85,334) 

    Prepaid expenses  -  5,000 

    Accounts payable and accrued liabilities  (28,962)  40,307 

    Deferred revenue  34,454  - 

     

  38,202  (40,027) 

     

Cash Used in Operating Activities  (881,066)  (24,081) 

     

Investing Activities     

  Sale/ redemption of marketable securities  4,264,454  2,655,965 

  Purchase of marketable securities  (3,817,005)  (2,669,975) 

  Purchase of capital assets  (31,253)  (2,083) 

     

Cash Provided by (Used in) Investing Activities  416,196  (16,093) 

     

Financing Activity     

    Proceeds from CFPC loan  225,000  - 

     

Cash Provided by Financing Activity  225,000  - 

     

Outflow of Cash  (239,870)  (40,174) 

Cash, Beginning of Year  611,443  651,617 

     

Cash, End of Year $ 371,573 $ 611,443 
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Notes to Financial Statements 
Year Ended June 30, 2020 
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1. NATURE OF OPERATIONS 
 

The British Columbia College of Family Physicians (the “College”) is an affiliate of a national 
voluntary organization of family physicians that makes continuing medical education of its 
members mandatory. It was incorporated pursuant to the Society Act (British Columbia) on 
November 10, 1989. 
 
The College strives to improve the health of Canadians by promoting high standards of medical 
education and care in family practice by contributing to public understanding of healthful living, 
supporting ready access to family physician services, and encouraging research and 
disseminating knowledge about family medicine. 
 

2. SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the College were prepared in accordance with Canadian accounting 
standards for not-for-profit organizations (“ASNPO”) and include the following significant 
accounting policies. 
 
(a) Net assets 

 
In order to ensure observance of limitations and restrictions placed on the use of 
resources available to the College, the accounts are maintained on a fund accounting 
basis. Accordingly, resources are classified for accounting and reporting purposes into 
funds. These funds are held in accordance with the objectives specified by the 
contributors or in accordance with the directives issued by the Board of Directors. 
 
Transfers between the funds are made when it is considered appropriate and authorized 
by the Board. To meet these objectives of financial reporting and stewardship over 
assets, certain inter-fund transfers are necessary to ensure the appropriate allocation of 
assets and liabilities to the respective funds. These inter-fund transfers are recorded in 
the statement of changes in net assets. 
 
The College follows the deferral method of accounting for contributions. For financial 
reporting purposes, the accounts have been classified into the following funds: 
 
(i) The unrestricted General Fund is for the College’s general administrative 

activities. The General Fund reports unrestricted resources available for 
immediate purposes. The College’s investment in tangible capital assets is 
included in this fund. 

 
(ii) The internally restricted Contingency Reserve includes those funds where 

resources are to be used for operations in the case of funding disruptions. 

 
(iii) The internally restricted Other Reserves includes funds set aside for various 

strategic initiatives. It also includes funds for unforeseen revenue downturns. 
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Notes to Financial Statements 
Year Ended June 30, 2020 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

(b) Amortization 
 
Capital assets are recorded at cost less accumulated amortization. Amortization is 
provided annually as follows: 
 
 Computer equipment and software - 30% declining-balance 
 Furniture and fixtures - 20% declining-balance 
 Workshop models - 10 years straight-line 

 
(c) Revenue recognition 

 
Membership dues are recognized in the year during which the membership relates and 
when collectability is reasonably assured. Any amounts received relating to the next fiscal 
year is recorded as deferred revenue.   
 
Accreditation fees, exhibit fees and registration fees are recognized in the year that the 
programs and conferences are delivered. Revenues from registration fees, exhibit fees 
and sponsorship fees received for future conferences are deferred until earned. 
 
The College of Family Physicians of Canada (“CFPC”) transfer payments are comprised 
of interest earned on the CFPC General Reserve Fund and issued by the CFPC to the 
College based on the number of members in the College. Transfer payments also include 
any surplus amounts received from CFPC from the annual Family Medicine Forum. 
Transfer payments are recognized as revenue when received or receivable if the amount 
to be received can be reasonably estimated and collection is reasonably assured. 
 
Interest income, investment income, realized gains (losses), and unrealized gains 
(losses) on marketable securities are recorded on an accrual basis and are pro-rated to 
the reserves.  
 

(d) Income taxes 
 
The College is a non-profit organization as defined in section 149(1)(l) of the Income Tax 
Act (Canada). Accordingly, it is not subject to income taxes. 
 

(e) Use of estimates 
 
The preparation of these financial statements in conformity with ASNPO requires 
management to make estimates and assumptions that affect the reported amount of 
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenditures during the 
reporting period. Significant estimates include accrued liabilities, estimated useful lives of 
capital assets and fair market value of marketable securities. While management 
believes these estimates are reasonable, actual results could differ from those estimates 
and could impact future results of operations and cash flows.  
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Notes to Financial Statements 
Year Ended June 30, 2020 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

(f) Foreign currency translation 
 
Foreign currency transactions and balances are translated into Canadian dollars as 
follows: 
 
(i) Monetary assets and liabilities at the rate of exchange in effect as at the 

statement of financial position date; and 
 

(ii) Revenues and expenditures at the rate of exchange on the transaction date. 
 

Gains and losses arising from the translation of foreign currency denominated 
investments are recognized in statement of operations. 

 
3. CAPITAL ASSETS  

 

 2020 

 
Historical 

Cost 
Accumulated 
Amortization Net 

       
Furniture and fixtures $ 48,317 $ 17,491 $ 30,826 
Computer equipment and 

software  31,940  23,428  8,512 

Workshop models  9,784  6,849  2,935 

       
 $ 90,041 $ 47,768 $ 42,273 

 

 2019 

 
Historical 

Cost 
Accumulated 
Amortization Net 

       
Furniture and fixtures $ 19,186 $ 13,426 $ 5,760 
Computer equipment and 

software  29,817  20,235  9,582 

Workshop models  9,784  5,870  3,914 

       
 $ 58,787 $ 39,531 $ 19,256 
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4. MARKETABLE SECURITIES 
 

 2020 2019 

     
Equities (cost $225,887; 2019 - $319,334) $ 303,535 $ 421,504 
Cash and cash equivalents (cost $229,091; 

2019 - $534,794)  230,153  537,100 

Fixed income (cost $55,920; 2019 - $55,920)  55,376  55,259 

     

 $ 589,064 $ 1,013,863 

 
5. FINANCIAL INSTRUMENTS 
   

(a) Credit risk 
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for 
the other party by failing to discharge an obligation. The College’s investments in 
marketable securities are subject to credit risk and the maximum exposure to these 
instruments is their carrying value.  

 
The College is not exposed to significant credit risk on its accounts receivable, as the 
majority of accounts receivable consists of an amount owed from CFPC. Credit risk with 
respect to cash is minimized, as cash is held with a major Canadian financial institution. 
 

(b) Interest rate risk 
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate due to changes in market interest rates. 
 
The College is exposed to interest rate risk as interest earned from its fixed income 
investments is based on a fixed interest rate; however, this is monitored by professional 
advisors.  

 
(c) Liquidity risk 

 
Liquidity risk is the risk that the College will encounter difficulty in meeting obligations 
associated with its financial liabilities. 
 
The College is exposed to this risk mainly in respect of its accounts payable and accrued 
liabilities. The College has set up the Contingency Reserve fund to be used in operations 
in the case of funding disruption. 

 
(d) Other price risk 

 
Other price risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate due to changes in market prices (other than those arising from interest rate 
risk or currency risk). 
 
The College is exposed to other price risk on marketable securities as the fair value of 
those investments change with changes in their quoted market prices. 
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5. FINANCIAL INSTRUMENTS (Continued) 
 

(e) Currency risk 
 

Currency risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate due to changes in foreign exchange rates. As at June 30, 2020, the College 
holds US dollar denominated investments of $288,950 (2019 - $268,742) at their 
Canadian dollar equivalent. This risk is monitored by professional advisors.  
 

6. GOVERNMENT REMITTANCES 
 
Included in accounts payable and accrued liabilities are government remittances payable of 
$6,277 (2019 - $13,071). 
 

7. CFPC LOAN 
 
During the year, the College of Family Physicians of Canada (“CFPC”) issued a loan to the 
College. The loan is interest free if the full balance is repaid by the maturity date of December 21, 
2020. Any unpaid amounts after the maturity date will be subject to 5% interest rate. 
 

8. COMMITMENT 
 
The College is committed to base rental payments aggregating $22,704 for its office premises 
with the term of the lease expiring December 31, 2021. Operating costs are charged separately. 
Minimum lease payments are required under the remaining terms of the lease in the next two 
fiscal years as follows: 
 

     
2021   $ 15,136 

2022    7,568 

     
   $ 22,704 

 
 The College is currently reviewing extending the term of the lease to December 31, 2026. 
 
9. IMPACT OF COVID-19 

 
The outbreak of the novel strain of coronavirus, specifically identified as “COVID-19”, has resulted 
in governments worldwide enacting emergency measures to combat the spread of the virus. 
These measures, which include the implementation of travel bans, self-imposed quarantine 
periods and physical distancing, have caused material disruption to business globally resulting in 
an economic slowdown. Global equity markets have experienced significant volatility and 
weakness. The duration and impact of the COVID-19 outbreak is unknown at this time. It is not 
possible to reliably estimate the length and severity of these developments and the impact on the 
financial results and condition of the College in future periods. 
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